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Market Outlook 

KSE-100 on Wednesday remained volatile throughout the day 
and managed to close flat amid the ongoing political 
uncertainty prevailing in the country. The index made an 
intra-day high and low at 42,010 (194 points) and 41,607 (-209 
points) respectively while closed at 41,874 by gaining 58 
points. Trading volume has increased to 129mn shares as 
compared to 69mn shares on the previous trading day. Going 
forward, we expect the market to remain volatile amid 
political unrest. The resistance for the index resides at 42,100. 
Breaking this level would push the index towards 42,500. 
Contrarily, the support of the index resides at 41,456 (200 
DMA). 

 

      Key News 
 

 
International 

Stocks slide, safety shines as bank fears spread 
Asian stocks tumbled on Thursday, and investors bought gold, 

bonds and the dollar as fear of a banking crisis was reignited 

by fresh troubles at Credit Suisse, leaving markets on edge 

ahead of a European Central Bank meeting later in the day. 

Japan's Nikkei fell 2% in early trade. Australian shares slumped 

2% as well, led by losses for banking stocks, while see more… 

Oil regains some ground after falling to 2021 lows on banking 
sector fears 
Oil prices rose in early Asian trade on Thursday, clawing back 
some ground from more than one-year lows hit in the 
previous session as markets calmed somewhat after Credit 
Suisse was thrown a financial lifeline by Swiss regulators. 
Brent crude futures rose 85 cents, or 1.2%, to $74.54 per 
barrel by 0107 GMT. West Texas Intermediate crude see more… 

Politics 

Situation remains tense outside IK residence throughout day 
More contingents of police and the Rangers in the early 
morning of Wednesday reached Imran Khan’s Zaman Park 
residence where a stand-off between party supporters and 
law enforcers had been going on for more than 20 hours for 
the former prime minister’s arrest in the Toshakhana case. A 
tense situation prevailed in Lahore on Wednesday see more… 

Economy 

Fear of default now over, IMF accord soon: PM Shehbaz - 
Positive 
Prime Minister Shehbaz Sharif said on Wednesday that the 
threat of Pakistan defaulting on its debts was “now over” and 
that a staff-level agreement with the International Monetary 
Fund (IMF) would happen “soon”. Addressing a delegation of 
Council of Pakistan Newspapers Editors (CPNE) in Islamabad, 
the premier said his government had successfully see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                16,972.15  71.15 0.42% ▼ 

 DSE 30                  2,217.68  5.81 0.26% ▼ 

 SHANGHAI                  3,244.25  19.06 0.58% ▼ 

 Hang Seng                19,135.00  404.87 2.07% ▼ 

 Nikkei 225                26,899.50  329.98 1.21% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,344.45  292.66 3.83% ▼ 

 DAX 30                14,735.26  497.57 3.27% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                31,874.57  280.83 0.87% ▼ 

 S&P 500                  3,891.93  27.36 0.70% ▼ 

 NASDAQ                12,251.32  51.53 0.42% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,914.30  17 0.88% ▼ 

 Oil-WTI (bbl)                       67.94  0.33 0.49% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      282.85  0.56 0.20% ▲ 

 EURO/PKR                      303.61  2.39 0.79% ▲ 

 GBP/PKR                      343.89  0.89 0.26% ▲ 

 AED/PKR                        77.01  0.15 0.20% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/stocks-slide-safety-shines-as-bank-fears-spread-3031745
https://www.investing.com/news/commodities-news/oil-regains-some-ground-after-falling-to-2021-lows-on-banking-sector-fears-3031770
https://www.brecorder.com/news/40231688/situation-remains-tense-outside-ik-residence-throughout-day
https://www.dawn.com/news/1742329/fear-of-default-now-over-imf-accord-soon-pm-shehbaz
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Consumer price inflation in Pakistan second highest in South 
Asia: World Bank - Negative 
The consumer price inflation for food items in Pakistan was 45.1 
per cent in February 2023 on a year-on-year basis – the highest in 
South Asia after Sri Lanka with 54.4 per cent, says the World Bank. 
The bank in its latest, “Food Security Update”, stated that across 
South Asia, domestic grain and wheat flour prices remain volatile 
in the beginning of 2023 and well above their year-earlier see more… 
 

Chinese bank may refinance $500m loan - Positive 
A Chinese bank has given assurances it will provide another 
refinanced $500 million loan within the next few days, bringing the 
total of commercial loans up to $1.7 billion out of the total 
committed amount of $2 billion. The Pakistani authorities are 
running from pillar to post to get 100 percent confirmation from 
friendly donor countries and multilateral creditors before moving 
toward striking a staff-level agreement with the IMF. see more… 
  

Govt raises Rs26.4bn through PIBs - Neutral 
The government on Wednesday could only raise Rs26.4 billion 
through the Pakistan Investment Bonds (PIBs) against the target 
of Rs100bn, as investors sought higher returns. The State Bank’s 
data showed that the government accepted the highest amount 
of Rs25 billion for three-year PIBs while it accepted only Rs75 
million for the five-year tenor. The bids for the benchmark 10-year 
PIBs were the highest, at Rs122.8bn. A PIB is a certificate see more… 
 

Pakistan’s Dollar Bonds Drop 6th Day in a Row Amid Political 
Turmoil - Negative 
Pakistan’s 2024 bonds have fallen for the sixth consecutive day, 
according to investors tracking developing-country dollar-
denominated bonds, Bloomberg reported on Wednesday. This 
drop is being attributed to ongoing clashes between supporters of 
former Prime Minister Imran Khan and the police. Pertinently, the 
debt due in 2024 fell by 5 cents to 46 cents on the dollar. see more… 
 

Release / disbursement: Rs399.68bn funds authorised for PSDP - 
Neutral 
The Ministry of Planning, Development and Special Initiatives has 
authorised the release/disbursement of Rs399.68 billion funds 
including Rs71.12 billion foreign exchange component from July to 
February of the financial year 2022-23 against Rs727 billion total 
budgeted allocation for the Public Sector Development Program 
(PSDP). According to data available on the website of the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Fuel prices increased - Negative 
The federal government Thursday allowed a substantial raise 
in the prices of petroleum products, ie, up to Rs 13 per litre 
with effect from March 16-31. In a fortnight review of 
petroleum products, the price of petrol has been raised by Rs 
5 per litre. After the increase, the new price is Rs 272 per litre. 
Petroleum Levy (PL) on petrol is at maximum level of Rs 50 per 
litre. The price of high speed diesel (HSD), which has see more… 
 

THE RUPEE: PKR remains under pressure - Negative 

The Pakistani rupee remained under pressure against the US 
dollar for the third consecutive session, depreciating 0.2% in 
the inter-bank market on Wednesday. As per the State Bank 
of Pakistan (SBP), the rupee settled at 282.85, a decline of 
Re0.56. A day earlier, the rupee registered a loss as well 
against the US dollar, settling at 282.29 in the inter-bank 
market on Tuesday, a decline of Re0.68 or 0.24%. see more… 
 

PSO suggests Rs10/litre levy to avert default - Neutral 
While claiming it is on the brink of collapse, Pakistan State Oil 
(PSO), state-owned energy marketing company, has 
submitted “cash arrangement formula” to the government 
including imposition of Rs 10/ litre levy on sale of Mogas 
(petrol) and HSD with an impact of Rs 100 billion to be paid to 
it against LNG to avoid imminent default, sources close to 
Minister of State for Petroleum told Business Recorder. see more… 
 

Urea production: Fertiliser plants to get gas till May 31st: ECC 
- Positive 
The Economic Coordination Committee (ECC) of the Cabinet 
has decided to supply indigenous gas to urea fertiliser plants 
till 31st May 2023 for urea production instead of import to 
meet the urea fertilizer demand for Kharif Crop 2023. The 
meeting of the ECC presided over by Finance Minister Ishaq 
Dar has taken the decision on a summary moved by the see more… 
 

SHC Allows JS Bank to Carry on Process of Proposed 
Acquisition of Bankislami - Neutral 
The Sindh High Court (SHC) has allowed JS Bank Limited (PSX: 
JSBL) to carry on the process of the proposed acquisition of 
majority shares and control of BankIslami Pakistan Limited 
(PSX: BIPL) subject to the outcome of the appeal. This decision 
comes after an interim injunction was granted against the 
acquisition on March 7, 2023, on the application of see more… 

 
 

https://www.brecorder.com/news/40231735/consumer-price-inflation-in-pakistan-second-highest-in-south-asia-world-bank
https://www.thenews.com.pk/print/1050495-chinese-bank-may-refinance-500m-loan
https://www.dawn.com/news/1742445/govt-raises-rs264bn-through-pibs
https://propakistani.pk/2023/03/15/pakistans-dollar-bonds-drop-6th-day-in-a-row-amid-political-turmoil/
https://www.brecorder.com/news/40231734/release-disbursement-rs39968bn-funds-authorised-for-psdp
https://www.brecorder.com/news/40231730/fuel-prices-increased
https://epaper.brecorder.com/2023/03/16/1-page/957417-news.html
https://www.brecorder.com/news/40231727/pso-suggests-rs10litre-levy-to-avert-default
https://www.brecorder.com/news/40231729/urea-production-fertiliser-plants-to-get-gas-till-may-31st-ecc
https://propakistani.pk/2023/03/15/shc-allows-js-bank-to-carry-on-process-of-proposed-acquisition-of-bankislami/
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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